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As a part of our mission, every year the Oklahoma Academy for State Goals organizes a Town Hall
conference, allowing the citizens of Oklahoma to come together for the discussion of a pre-
determined issue critical to the development and progression of the state. The 2003 Town Hall,
Oklahoma Resources: Water and Energy, was held at the Quartz Mountain Resort in Altus,
November 12 through November 15, 2003.

- Town Hall The Town Hall experience is a unique opportunity for the citizens of Oklahoma. Through
careful consideration, invitations are sent out across the state, participants are selected
from the responses and attendance is limited to 120. The group selected to attend the
Town Hall is an accurate representation of the socio-demographic composition of
Oklahoma, lending the opportunity for everyone in the state to be heard. The group of
120 is split into five smaller groups of approximately 24.

Background

Over the next two and half days these groups, facilitated by an experienced Academy
board member, discuss and debate a standard discussion outline covering the issue. Each
group is equipped with an attorney acting as a recorder who synthesizes the group’s work
and later, at the end of the day, meets with the other recorders to draft a consensus of all
the groups’ findings. These findings are then crafted into a final report of
recommendations and are presented to the group the morning of the last day. A brief
meeting of each group and their facilitator and recorder provides an opportunity for
review and discussion of the final report. A half-day plenary session concludes the Town
Hall and provides the participants with the occasion to debate and resolve differences
between the groups.

Oklahoma Resources: Water and Energy

The Oklahoma Academy elected to focus on water, energy and tribal sovereignty for the 2003 Town Hall. A
thorough research document was compiled by the Academy and distributed to the Town Hall participants in
advance to allow them to read and help give them a comprehensive understanding of the issues at hand.
Once the Town Hall had begun, participants were asked to limit their discussions to specific areas of each
issue.

Energy: the focus was (1) maximizing production of our existing resources and marginal
reserves, (2) marketing our energy knowledge, and (3) alternative sources of energy
Water: the discussion was limited to (1) quantity, (2) quality, and (3) ownership.

No restrictions were placed on Sovereignty

In addition, experts in energy, water and sovereignty were invited to provide insight and factual information
into the emotional issues.

The full report, drafted from the single consensus of all the groups, gives insight into the attitudes and
thoughts of the participants. If you are interested in the full report, a copy may be obtained from the
Oklahoma Academy office. From the full report the key recommendations and Town Hall findings were
constructed. The Town Hall participants advanced 15 recommendations for energy, 14 for water and seven
for sovereignty. The plenary session was an opportunity for the participants, as one group, to vote on the
recommendations they felt were most important. The key recommendations for water, energy and
sovereignty follow.
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Energy Oklahoma should develop and adopt a comprehensive Oklahoma Energy Plan. This
plan should encourage and incentivize the active development of Oklahoma’s plentiful
known and existing hydrocarbon resources encourage the application of new
technologies to extend the life of these vast energy reserves, and provide ways for
Oklahoma to capitalize on its energy expertise and international reputation. At the same
time, the development of Oklahoma’s extensive renewable energy resources should be
incentivized to aggressive development.

The Oklahoma Academy Town Hall makes the following recommendations regarding energy:

*  The Governor and Legislature should strongly incentivize the private sector to apply new
technologies to enhance oil and unconventional gas recovery projects.

»  The Governor should establish a high profile program for packaging and marketing on a worldwide
basis, the extensive energy knowledge base that exists in Oklahoma’s private sector, universities and
government agencies.

o State leaders should actively encourage the expansion of federal tax credits for high cost gas
exploration and non-traditional fuel development.

» State government leadership should encourage the development of Oklahoma’s extensive renewable
energy resources by assisting private sector developers in driving down costs. To more rapidly
accelerate the development of alternative energy, particularly wind power, the legislature should
enact a required portfolio standard of 1% capacity, to be achieved in ten years time. The utilities are
allowed to charge a premium for the alternative generation, but would also be allowed to pass the
difference between the cost of wind power through their rate base. To mitigate the pass through
costs, the cost of development and operation of Oklahoma wind power generators should be subject
to an aggressive set of tax incentives,

o Research funding through Oklahoma’s higher education institutions should be aggressively sought
and utilized to accelerate the development of Oklahoma’s renewable energy resources base.
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Water In conjunction with the Oklahoma Water Plan due to be updated in 2005, the Academy
Town Hall acknowledges the importance of water as an economic driver for the future of
our state, and believes there should be a sense of urgency in the development of a
comprehensive plan to provide statewide access to the distribution system, providing
adequate water resources throughout the state.

The Oklahoma Academy Town Hall makes the following recommendations regarding water:

¢ The Oklahoma Water Resources Board (OWRB) plan should integrate a comprehensive water
conservation program that includes the following components: (1) the encouragement of
progressive pricing mechanisms, (2) funding of innovative approaches to conserve water quantity
and preserve quality, (3) incentives for decreasing water use in all areas, (4) mandatory
conservation in government facilities, and (5) the harnessing of market forces to preserve and
protect water resources. The OWRB should facilitate drafting a completely new state water plan to
include all stakeholders in the drafting process.

o The OWRB should coordinate the planning process for ongoing state water plan updates. A
regional planning structure should be adopted. Each regional group should include reps from all
water stakeholders. The Oklahoma Water Plan should be open to ongoing review with amendments
as needed.

s The Oklahoma Legislature should amend current law to establish the creation of regional water
planning groups (RPG) which could be geographically and administratively organized around the
existing Council of Government (COGs). Membership of the RPGs must include broad
representation from all stakeholders including tribes, environmental, agricultural, farming,
industrial, and municipal representatives. University and state agency staff should be utilized as
planning resources. It may be appropriate for the RPGs to have trust authority for the purpose of
being an eligible entity for financial assistance for implementation of water/waste water
infrastructure projects and activities.

»  Governor Henry should take the leadership to secure adequate funding from any and all state and
federal sources for development and implementation of a statewide water plan.

*  The regional water plans should be submitted to the OWRB to ensure that such plans meet criteria
established by the legislature, and that water and waste water funding is provided only for projects
included in regional water plans.
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Fin ancing To catapult Oklahoma’s energy and water resource development into the forefront, the
Academy recommends the establishment of a Critical Infrastructure Finance
Authority (CIFA) to finance specific large scale water and energy infrastructure
projects by bundling such projects for bond financing.

»  The Authority will focus on Water infrastructure projects to facilitate intrastate water transfers
infrastructure projects. Water projects funded through CIFA would be consistent with the state
water plan and should include projects generated through regional planning districts.

»  Energy projects funded through CIFA would include regional and statewide grid systems, new
pipeline projects, etc.

Soverei on [y The Town Hall looked carefully at the historic, legal, and constitutional condition of_
American Indian sovereignty and rights of sovereignty. This is a critical component in
resolving issues of natural ownership and use and for ensuring Oklahoma’s most
inclusive use of its human and financial assets, The Oklahoma Academy recommends
that the Governor place a premium priority in creating an ongoing communication
process with tribal governments that would serve current and future tribal and state
administrations. An Annual Governor’s Listening Conference between the Governor,
the Cabinet and tribal leadership could be an effective means of accomplishing this.

»  The Academy urges the governor personally to initiate discussions, as soon as possible, with tribal
governments and stakeholders to achieve statewide regulatory processes that are consistent and
predictable, while honoring the tribes’ full sovereign rights.

Indirectly related to energy and water issues and issue resolution, the following recommendation reflects the
Town Hall belief that it is important that the State of Oklahoma become more actively involved in assisting
Indian communilies along a broader range of tribal concerns:

»  State government should coordinate a collaborative effort with tribes and the state’s federal
congressional delegation to appropriately address a number of issues that would benefit federal
funding issues related to tribal support such as Indian health services funding, BIA transportation
funds, and other funding matters which are currently disproportionately distributed.

Conclusion ~ Now that the 2003 Town Hall recommendations have been published and distributed,
work begins on implementing them. An implementation committee, made up of
participants and Academy board members, has met to discuss the implementation process
and the necessary steps in seeing that these recommendations become policy. State
senators and representatives who attended the Town Hall have drafted shell bills to include
the specific recommendations for this legislative session. An Oklahoma Summit was held
at the Governor’s invitation on January 13", 2004 to formally introduce the Findings and
Key Recommendations to State officials, Congressional delegates, The Legislative
leadership and industry leaders. The Academy will be an advocate for these
recommendations throughout the 2004 year.

If you are interested in the full report
contact the Oklahoma Academy office at (405) 232-5828 or okacademy(@okacademy.org
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BUSINESS/INSTITUTION LEVEL MEMBERSHIP INVESTORS
- SILVER LEVEL MEMBERSHIP INVESTORS -

AEP-PSO _ INTEGRIS HEALTH
AT&T WIRELESS KOCH INDUSTRIES INC.
BOEING O0.G.&E.
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BANCEFIRST
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AUTRY TECHNOLOGY CENTER
BANK OF OKLAHOMA, N.A.
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FRANCIS TUTTLE TECHNOLOGY CENTER
MCCASLAND FOUNDATION
NORTHEASTERN STATE UNIVERSITY
OKLAHOMA DEPARTMENT OF CAREER AND TECHNOLOGY EDUCATION
OKLAHOMA STATE AFL-CIO
PRESBYTERIAN HEALTH FOUNDATION
STILLWATER NATIONAL BANK
SUNOCO, INC.
THE BAMA COMPANIES, INC.
TULSA COMMUNITY FOUNDATION
TULSA TECHNOLOGY CENTER
UNIVERSITY OF SCIENCE & ARTS OF OKLAHOMA
WILLIAMS

WORLD PUBLISHING COMPANY

- ACTIVIST LEVEL MEMBERSHIP INVESTORS -

ARVEST STATE BANK
IRST NATIOWAT BARK AdD S RUST CO. OKLA. STATE REGENT(S);%RCHIGHER EDUCATION
GREAT PLAINS TECH CENTER. PHILLIPS, MCFALL, MCCAFFREY, MCVAY & MURRAH
LATIGO PETROLEUM, INC. oo Ry ey
NORTHEAST TCE%P/IA}\;QFLOGY CENTER ROBSON PROPERTIES
CAST. SCHALLER ANDERSON OF OKC
OKLA. ALLIANCE FOR MFG. EXCELLENCE, INC. E i TR N CE CROTIP

OKLA. INDEPENDENT PETROLEUM ASSOC.
OKLA. OFFICE OF PERSONNEL MANAGEMENT
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INDIVIDUAL LEVEL MEMBERSHIP INVESTORS

- CHAMPION LEVEL MEMBERSHIP INVESTORS -
LLOYD ALEXANDER
HOWARD BARNETT
H.E. RAINBOLT
SINGER BROTHERS, L.L.C

- ADVOCATE LEVEL MEMBERSHIP INVESTORS -
- FREDERICK F. DRUMMOND
JOHN FEAVER
NBC
J.C. HUDSON
SPIRITBANK
JAMES R. TOLBERT 111

- LEADER LEVEL MEMBERSHIP INVESTORS -
JORDAN ASSOCIATES
WILLIAM HARRISON
CHARLES HOLLAR
JEROME HOLMES
SOUTHEASTERN OKLAHOMA STATE UNIV.
[RISH REALTY CORPORATION
E-CONOGRAPHIC CONSULTING SERVICES, L.L.C.
MICHAEL LAPOLLA
HILLCREST HEALTHCARE SYSTEM
LAWYERS TITLE OF OKC
MELVIN MORAN
METROPOLITAN LIBRARY SYSTEM
CHAS. A. NEAL & COMPANY
SUNBELT OILFIELD SUPPLY
FIRST BETHANY BANCORP
SAMONIA POPE
JAMES SILL

OKC MARRIOTT HOTEL
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David Bialis
Cox Communications

Tamara Bramel
ATET Wireless
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Donald Capra
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Tom Clark
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Michael Cooper
SBC
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Oklahoma State AFL-CIO
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Ford Drummond
Drummond Ranch

Marc Edwards, Tewn Hall Training

Chair
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SBC
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George Foster
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Hammer Construction, Inc.
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Saxon Publishing
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Education
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Oklahoma Foundation for Excellence
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United Way of Norman, Inc.
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Smith & Pickel Construction, Inc.
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Oklahoma State University-Tulsa

Steve Turnbo
Schnake, Turnbo, Frank, Inc.



John Feaver, Chairman
University of Science & Arts of Oklahoma

William "Bill" McKamey, Vice Chairman
AEP-Public Service Company of Oklahoma

Kim Holland, Immediate Past Chairman
Team Insurance Group

Kay Goebel, Corporate Secretary & Forum
Coordinator
Kay Goebel, Ph.D.

Howard Barnett, Jr., Development Co-Chair
TSF Capital, LLC

David Walters, Development Co-Chair
Walters Power International

Larry Briggs, Finance Director
First National Bank and Trust Co.

Gene Callahan, Strategic Planning Co-Chair
Tulsa Technology Center

Claudia San Pedro, Strategic Planning Co-
Chair
Office of State Finance

Alba Weaver, Member Chair
Weaver and Associates, L.L.C

Sarah Mussett, NE Region Chair
Oklahoma Department of Career and
Technology Education

Jess Nelson, NW Region Chair
City of Guymon
Development Co-Chair

James Pickel, OKC Member Chair
Smith & Pickel Construction, Inc.

Susan Paddack, SE Region Chair
Oklahoma Foundation for Excellence

Marilyn Feaver, SW Region Chair
Chickasha Chamber of Commerce

James Norton, Tulsa Region Chair
Downtown Tulsa Unlimited, Inc.

Craig Knutson, Research Co-Coordinator
E-conographic Consulting Services, L.L.C.

Michael Lapolla, Research Co-Coordinator
University of Oklahoma - Tulsa

Douglas Branch, implementation Co-Chair
Phillips, McFall, McCaffrey, McVay & Murrah

Thomas McKeon, Implementation Co-Chair
Tulsa Community College

Larry Rice, Salute & Town Hall Coordinator
House of Representatives

Ron Coker, Leadership Development Director
The Benham Companics, Inc.

Ryan Rex, Marketing/Communications
D{rector
Rex Public Relations

Ford Drummond
Drummond Ranches

Margaret Erling
Erling & Associates

Edmund Farrell
ONEOK, Inc.

2004 Oklahoma Academy Board of Directors

Linda Gibbs
O. R. Burton, Inc.

Claudean Harrison
Harrison Investments, Inc.

Clifford Hudson
Sonic, America's Drive-In

Steve Kreidler
University of Central Oklahoma

Greg Main
oTCC

Tom Price, Jr.
Chesapeake Energy Corporation

Robert Monte Akridge
INTEGRIS Health

Michael Anderson
Presbyterian Health Foundation

Sharon Bell
Rogers & Bell

Randy Beutler
Beutler Ranch

Roger Blais
The University of Tulsa

Robert Butkin
State of Oklahoma

Jim Campos

Donald Capra
O.M.R.F.

Tom Clark
Tulsair Beechcraft, Inc.

Michael Cooper
SBC

Terry Detrick
Oklahoma Farmers Union

Marci Donaho
Jasmine Moran Children's Museum

Marc Edwards, Town Hall Training Chair

Phillips, McFall, McCalfrey, McVay & Murrah

George Foster
NSU Oklahoma College of Optomelry

Shirley Hammer
Hammer Construction, Inc.

Jerome Holmes
U.S. Attorney's Office

John Johnson
Bluestem Resources Group

David Johnson
Great Plains

Karen “Sunny” Langdon
BlueCross & BlueShield of Oklahoma

David Littlefield
Littlefield, Inc.

Bert Mackie
Securily National Bank

Mark Malone
McAfee & Taft

Mary Marks Jenkins
SBC

Mary Melon
The Journal Record

Kathleen Miller

Danny Morgan
State of Oklahoma

Saundra Naifeh
OK Assoc. of Optometric Physicians

Susan Neal

Roy Peters, Jr.

OK Alliance for Mfg, Excellence, Inc.

Fred Ramos
Hispanic Chamber

H. |. Reed, 1l
ConocoPhillips

Connie Riley

Sandra Robinette . |
SBC

William Sibley
0.CAST. =

Tom Seth Smith
Rural Enterprises, Inc.

Lloyd Snow
Sand Springs Public Schools

David Stewart
Cherokee Enterprises

Jim Strate
Autry Technology Center

Valerie Thompson
Urban League of Greater OKC

Steve Turnbo
Schnake, Turnbo, Frank, Inc.

Matthew Weaver
Oklahoma Dpt. of Commerce

Joe Wiley
Rogers State University

Susan Winchester
State of Oklahoma

ADVISORY COUNCIL
Bill Anoatubby
The Chickasaw Nation

Jari Askins
Oklahoma Legislature

David Bialis
Cox Communications

David Boren
University of Oklahoma

Tamara Bramel
AT&T Wireless

Don Cain
SBC

Michael Cawley
The Noble Foundation

Jayme Cox
Sunoco, Inc.

Susan Ellerbach
World Publishing Company

Sandy Garrett
State of Oklahoma

Sue Hale
The Oklahoman

Russ Harrison
Harrison Gypsum Co.

Hans Helmerich
Helmerich & Payne, Inc.

Jim Helton
0.G.&E.

Steven Hendrickson
BOEING

Glen Johnson
Southeastern Oklahoma State Univ.

David Ketelsleger
McAfee & Taft

Dr. Joe Kinzer
Northern Oklahoma College

“Bill LaFortune

City of Tulsa

Robert Lawless
The University of Tulsa

Ken Levit
OU-Tulsa

Dave Lopez

Steve Malcolm
Williams

Edna Manning
Oklahoma School of Science & Math

Tom McCasland, Jr.
McCasland Foundation

Aubrey McClendon
Chesapeake Energy Corporation

Ken Neal
Tulsa World

George Paczkowski
ConocoPhillips

Edward Perkins
OU International Programs Center

Paul Renfrow
0.G.&E.

Paul Risser
OK State Regents for Higher Education

David Schmidly
Oklahoma State University

Ross Swimmer
LLS. Department of Interior

Gary Trennepohl
Oklahoma State University-Tulsa

Michael Turpen
Chapel, Riggs, Abney, et al

Dean Van Trease
Tulsa Community College

Larry Williams
Northeastern State University



2003 Oklahoma Academy Town Hall Sponsors

Premiere Sponsor a ()/v On

Banner Sponsors

w PUBLIC
SERVICE
COMPANY OF

OKLAHOMA

Wednesday & T hursday dinners sponsored by:

WIII iams. h ”
&— C esapmﬁm

Thursday & Friday Luncheons sponsored by:

ConocoPhillips
Choctaw Nation
Student Scholarship Sponsors:

Oklahoma Energy Resources Board

Anadarko Petroleum Corporation
OGE Energy Corporation

Harrison Investments
Energy Advocates, Inc.



